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Abstract

The main purpose of this study is to investigate the effect of the firm’s
performance and the future risk of price fall of the equities in the firms
accepted by the Tehran Stock Exchange during the years from 2012 to 2016.
The sample included 500 observation. Framed in a descriptive correlational
study, the hypotheses of this study were tested through multiple regression
based on panel data method. The findings showed that there was a negative
significant relation between the firm’s performance (the rate of return of the
assets, the ratio of the market value to office value of the firm, the Toobin’s Q
index and EPS) and future stock price crash risk in the firms accepted by The
Tehran Stock Exchange (TSE). In other words, the firm’s operation and the
action taken to buy or sell the firms’ equities enable us to anticipate the future
mutation or stock price crash risk.
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