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Abstract

The main objective of monitoring and controlling mechanisms, are
transparency and accountability. Hence, corporate governance is one of the
factors for performing accountability focusing on the establishment of
audit committee and internal auditing in organizations. For gaining more
efficiency and completing controlling role at the organization, audit
committees establish stronger internal control policies by increasing the
quality of financial reporting. The scope of corporate governance’s roles
ranges from guidance and control of board of directors, chief operating and
executive officers to the assurance role with internal and independent
auditing. Audit committee and internal auditing are the management
monitoring tools which provide better management of activities for internal
decision-makers. So, monitoring mechanisms such as audit committee and
internal auditing and controlling mechanisms such as internal control are
considered as the important components of corporate governance. The
matter that is important is that, monitoring and controlling mechanisms
need to be improved consistently with changes in the organization. So, this
article, discusses the significance of the audit committee, internal auditing
and internal control, and explains the role of these mechanisms in corporate
governance.
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