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Abstract

Private information affects investment and dividend policy because
investors are not interested in purchasing firm’s security with more private
information; the demand for payout also increases. This research investigates
the effect of private information on investment gateway and dividend policy.
Therefore, 83 firm’s information from 1384 to 1392 was analyzed. The results
show that there is a positive relationship between private information and firm’s
investment while the reverse was expected though this observation is justified
by growth opportunities. There is, however, no direct relationship between
private information and dividend policy.
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