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Abstract

The purpose of this study is to compare financial ratios of
companies listed in Tehran Stock Exchange and Istanbul Stock
Exchange. To do so, 10 financial ratios including liquidity ratios,
activity, debt and profitability in 7 different industrial groups were
compared. 159 companies of Tehran Stock Exchange and 84
companies of Istanbul Stock Exchange were selected during 2010 to
2012. In order to test the hypotheses, first Kolmogorov-Smirnov was
used to check the normality of the data. Then, T-test and
nonparametric Mann-Whitney were used for testing two independent
statistical populations. The overall results indicated that liquidity,
activity, and debt ratios of companies in Istanbul Stock Exchange had
a better condition than those in Tehran Stock Exchange. In contrast,

profitability ratios of Tehran Stock Exchange companies were higher.
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1. Horizontal analysis

2. Vertical analysis

3. Ratio analysis

4. Intracompany comparisons

5. Industry average comparisons
6. Intercompany comparisons
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1. Liquidity ratios

2. Activity ratios

3. Sulvency ratios

4. Profitability ratios

5. ECO:Economic Cooperation Organization
6. GDP: Gross Domestic Product
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1. International monetary fund

2. IAS:International Accounting Standards

3. International Accounting Standards Board (IASB)
4. Turkish Accounting Standards Board (TASB)
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2. Consumer, cyclical
3. Consumer, non-cyclical
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