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Abstract

To be survived and also to continue the activities, firms need enough
resources such as enough cash to pay debtors. If the firm does not have enough
resources to respond its requirements, it will be frustrated and firms in facing
with frustration, manipulate the accounting profit with one of the performance
evaluation items. In these conditions, management manages the profit with
accounts manipulation and his purpose is to provide good information and
news to capital market to protect the firm value. In accounts manipulation, the
existence philosophy of financial inventory would be tarnished and their
reliance ability would be lost. The separation criterion of current research is
the Z Altman's model which has been produced from 43 financial frustrated
and 43 safe firms. The manipulation variables of earnings and production costs
are obtained by (Ruchury, 2006) and the manipulation variable of production
operational capital accruals is obtained by (Kasznik, 1999) model. Finally, the
statistical results of research indicate that the firm management manipulated
the actual items (earnings and production costs) a year before the bankruptcy
but did not manipulate the accrual working capital.
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- Series: Residuals
Sample 1 86
101 Observations 85
8 Mean -1.75e-17
Median -3.47e-17
Maximum 0.286717
6+ Minimum -0.377515
Std. Dev. 0.136927
4 || Skewness -0.404157
Kurtosis 3.250225
2+ Jarque-Bera  2.535773
W Probability 0.281426
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